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Lagenda Properties
(LAGENDA MK/BUY/RM1.47/Target: RM1.88)

4Q25: Slightly Above Our Expectations; Offers 2026 Dividend Yield Of 5.6%
Highlights

¢ Results slightly above our expectations. Lagenda Properties (Lagenda) posted a 4Q25 revenue of RM297m (+17%
goq; +27% yoy) and core PATAMI of RM53m (+24% qoq, +15% yoy). Our 4Q25 core PATAMI is derived after excluding
an exceptional loss of RM8m, mainly due to an impairment loss on construction-related debt (RM14.9m), partially offset
by fair value gain on investment properties (RM5m). This brings 2025 core PATAMI to RM184m (-0.3% yoy), representing
105% of consensus and 106% of our estimates. We deem the results slightly above our expectations due to better
construction progress.

e The group declared a 4Q25 dividend of 3.5 sen/share, bringing 2025 dividend to 6.5 sen/share, representing a 2025
yield of 4.4%.

e 4Q25 property segment revenue grew 31% yoy to RM274m. Overall, 4Q25 revenue rose to RM297m (+27% yoy),
underpinned by stronger contributions from the property development segment (+31% yoy to RM274m) and trading
segment (+74% yoy to RM12.6m). Cumulatively, revenue jumped to RM1.7b (+7% yoy), boosted by property segment
revenue of RM1.5b (+13% yoy). Core PATAMI margin came in at 17.9% in 4Q25 (+1ppt qoq; -1.9ppt yoy) and 16.3% in
2025 (-1.1ppt yoy).

e Record-breaking unbilled sales. Lagenda’s property sales grew 50% yoy to RM1.7b (9M25: +39% yoy to RM1.2b),
driven by strong take-up from projects in Kulai, Selangor and Kuantan, which exceeded its sales target of RM1.5b. As of
end-Dec 25, unbilled sales had surged to an all-time high of RM1.6b (end-3Q25: RM1.33b) with outstanding bookings of
RM477m (3Q25: RM543m).

Earnings Revision/Risk
e We raise our 2027 earnings forecast by 16% on a faster progress billing recognition and introduce our 2028 forecast.

e Maintain BUY with higher target price of RM1.88 (from RM1.77), as we narrow our discount to RNAV from 35% to
30%. Our target price implies 1.4x 2026F P/B and 7.7x 2026F PE (on a fully diluted basis). We expect a 34% two-year
earnings CAGR during 2025-27, driven by record-breaking sales and launches over the past year, supported by all-time
high unbilled sales of RM1.6b as of end-25. Lagenda currently offers a 2026 dividend yield of 5.6%, the highest among
our coverage. Importantly, we understand there is no intention to convert substantial shareholders’ outstanding
redeemable convertible preference shares into ordinary shares in the near term to avoid any EPS dilution at current levels,
which will only expire in 2028.

4Q25 Results Key Financials
4Q25 qoq yoy 2025 yoy
Year to 31 Dec (RMm) %chg %chg (RMm)  %chg Year to 31 Dec (RMm) 2025  2026F  2027F 2028F
Revenue 2974 16.7 272 1,0556 6.8 Net Turnover 1,056 1,694 2,021 2,417
Gross Profit 106.3 18.1 40.1 372.2 7.8 EBIT 273 424 525 628
EBIT .7 6.7 6.1 273.2 0.1 Net Profit (Reported/Actual) 179 277 347 418
PBT 64.2 41 6.1 247.2 (0.7 Net Profit (Adjusted) 184 217 347 418
PATAMI 45.0 0.7 (2.4) 179.5 (2.8) Diluted EPS (sen) 16.2 24.4 30.6 36.9
Core PATAMI 53.1 23.6 15.2 184.1 (0.3) PE (x) 9.1 6.0 48 4.0
P/B (x) 13 1.1 0.9 0.8
Margins %  +-ppt  +-ppt %  #-ppt EV/EBITDA (x) 71 45 3.8 33
GP 35.7 0.4 33 353 0.3 Dividend Yield (%) 44 5.6 71 8.5
EBIT 241 (2.3) (4.8) 259 (1.7 Net Margin (%) 174 16.3 17.2 17.3
PBT 216 (2.6) (4.3) 234 (1.8) Net Debt/(Cash) to Equity (%) 55.3 46.1 43.1 405
Core PATAMI 17.9 1.0 (1.9) 174 (1.2) Interest Cover (x) 9.8 114 131 14.3
ROE (%) 135 18.0 19.3 19.8
Consensus Net Profit - 274 324 -
UOBKH/Consensus (x) - 1.0 1.1
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IMPORTANT NOTICE — DISCLOSURES AND DISCLAIMERS

This report is provided subject to various disclosures and disclaimers (the "Disclosures / Disclaimers") which form
an integral part of this report and are available at the following link:
https://research-api.uobkayhian.com/assets/disclaimer/bOeb5c9a-646b-4c58-a731-61902a719509 or by scanning
the QR code below:

The Disclosures / Disclaimers contain important information, including without limitation, (a) exclusions of liability,
(b) confidentiality obligations, (c) restrictions on publication, circulation, reproduction, distribution and use of the
report, (d) potential conflicts of interest, and (e) disclosures and requirements specific to recipients in the United
States and other applicable jurisdictions.

Specifically, this report is intended for general circulation and informational purposes only and does not take into
account the specific investment objectives, financial situation, or particular needs of any individual person. It is
not intended to constitute personal investment advice or a recommendation to buy or sell any investment product
or security. You should independently evaluate the information and, where necessary, seek advice from a qualified
financial adviser regarding the suitability of any investment, taking into account your specific objectives, financial
situation and needs, before making any investment decision. Analyst certifications required under applicable
regulations, including SEC Regulation AC (where relevant), are included in this report.

Recipients of this report must carefully read, review and understand the full Disclosures / Disclaimers before using
or relying on any information in this report. By accessing, receiving or using this report, you acknowledge and
confirm that you have read, understood, accepted and agreed to be bound by the Disclosures / Disclaimers (as

may be amended or updated from time to time) in full."




